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Agreement executed by CANARA BANK with SF&C

~ This Agreement is executed on this 26 {day) of August 2014 Between Canara Bank 4 . Ty
Body corporate, constituted under the Bankmg CompameS(Acqumtmn and i c:;%
transfer of undertaking) Act,1970, (hereinafter called Bank), having it’s Head = W%
. Office at 112, J.C. Road Bdngaicre 560002 represented by Mr. 5. S. Bhat, Genereal
i Manager, PC ng Head office Bangalore(which includes its assignees) as first partys
- and Smau Farmers Ag,nbusmess Consortium(Sf’AC), a soc.lety registered urider

,{ S‘atufcq y_A ort:




‘Souaues Reg'" trdtton AFL 1860, havmg, its reg;stered office at NC,US Audltorium
~ Building, 5t ; |
110016 ), hereinafter called “SFAC” as second party. Whereas SFAC a

ori3, S 1 tnsUtqunal Area, August KrantiMarg, Hauzl/\haa, New Deim

Developmental Institution with its core aims and objectives focused on su;;portmg
small & marginal farmers ‘organizations; SFAC deals with agriculture in its wider
connotation, including agri- alhed activities; And Whereas Bank in furtherance of its
desire to play an active role. in promotmg guality. investments in the agri business
sector is agreeable to prov%de/has provided collateral free lending
foFPC(Borrower,aﬂd is deswous of seeking Guarantee Cover from SFAC under EGCGFS.

In. consideration of the Credit Guarantee Fund of Small Farmers Agri- Business

Cor*sortmm{heremafter referred to as “SFAC” which expression shall, un[;ss

repugnant to the context, also include its successors and assigns), agreeing to.

guarantee under the Equ1ty (a copy whereof is hereto annexed and which s

hereinafter referred to as “the. Scheme ), certain credit facilities specmed betow

granted by Bank tOFPC(Borrower) ‘which is an eligible borrower as per the Scheme.

Bank viz Canara Bank daeﬁhereby enter into Agree-ment with SFAC as fo[lows

1. That the prowsmns of thi:
derogation of, theprovisio
by SFAC from hrne to Ume

2. TFhat the ;)rowsmns of the Scheme and such modlﬁcatlom as may be made "beref(x
fromtime to time shall be deemed to be incorporated in this Undertaking and shall be
hinding onBank, in so far they relate to the credit facilities granted by Bank to FPC
{Borrower). : :

3. That the provisions of the Scheme and this Agreement shall be applicabie to the
CreditFacility/ies for which Guarantee Cover has been sanctioned by SFAC to Bank
uhder the Scheme.

4. That Bank shall claim the benefit of the Guarantee under the Scheme only in
respect of the Credit Facility/ies spenhed herein, and to the extent provided, and
that Bank shall for this purpose obtain and preserve affidavits or other documents
from the FPC (Borrower) or otherwise satisfy itself by reference to the Borrowers’

books of account or other records that the BorrOWer in respect of whom the benefit of

the Gdarantee has - bee“} or s to be prov ded by SFAC 1s eligi ble for ihe Guarar}tw
under the Scheme. - :

5. That Bank agrees:that if the Borrower ceases to be so eligible, it shall, in
accordance with and subject to the provisions of the Scheme, be excluded from the
benefit of any guarantee andthat for this purpose, Bank shall obtain from the

ndertakmg shaii be in addition to, and not in
ons of the Scheme dnd the guidelines and instructions issueu;



Borrower at such intervals as may be required by SFAC, such Cinfarmation
/declaratiorns as may be deemed necessary. :

6. That the books of accounts, ledgers and other documents relating to guaranteed
CreditFacilities, covered by the Scheme shall, as far as may be practicable, be
segregatedand maintained in a proper manner so as to facilitate such scrutiny or
inspection as may be undertaken by Small Farmers’ Agri-business Consortium (5FAC)
or by any other person nominated by SFAC in this behalf.

7. That Bank shall make available to the Officers of SFAC or of any agency which may
be specified by SFAC in this behalf, as the case may be, all its boogks and

recordspertaining to the arrangement and provide such other facilities as may be
required for such scrutiny and inspection.

8 That Bank shall furnish to SFAC a statement in a form and manner required by the
SFAC,showing the outstanding balances with breakup of principal and interest / other
expenses details in respect of the guaranteed credit facility covered under the
Scheme, as and when required by SFAC.

9. That Bank shall furnish to SFAC thereafter such statements or information as the
SFAC mayrequire about the Credit Facility/ies in such form and manner, and at such
intervals, as maybe required by SFAC. : :

10. That in order to enable SFAC to ascertain whether a Claim made on it is on
sccount of Credil Facility which has been so covered, Bank shall preserve in sood
order the detailed staterment or statements required thereof as also the relevant
documents relating to the Credit Facility. :

11. That Bank shall, in respect of the Credit Facility, exercise due diligence in
recovering the dues, and safeguarding the interest of SFAC.

12. That for invoking the guarantee, Bank undertakes to submit to SFAL an
Application in such form as may be specified by SFAC and furnish such cther
information as may be required of us by SFAC.

13. That Bank shall secure for the SFAC or itsappointed agency the right to inspect
thebusiness and factory premises and books ofaccount of the Borrower if and wheri
considerednecessary by SFAC.

14, That Bank shall secure for SFAC or its appointedagency the right to list the
Defaulted Borrowersname and particulars on the website of SFAC.

15. That notwithstanding anything to the contrary contained in the Scheme, if any
loss occurs in respect of the Credit Facility due to actions / decisions taken contrary
to or in contravention of the guidelines issued by SFAC, or if any misrepresentation or
concealment of facts is found leading to undue favour to the concerned FPC

foos . 74



kborrower} Bank shall not make and shatl not also he entitled to any c.&ami on 5FA( in
réspect of tf\e said’ {,zedrt Facility. ‘ B Syen

16. Tthat a[l apphcatwns documems receipts, statements and other papers shall be
sisned onbehaif of Bank by the Chief Executive Officer or by other persons in ils
employment authorized byBank to sign all such applications, documents,receipts,
statements and other papers and that any irregularity in the signature, or want of
authority of the persons so signing shall not inany way affect or pregud;ce the rights of
SFAC or affect Bank liability in respect thereof.

17. That all data, including applications, periodical returns, funds transfer updated
or transferred to the Trust in the electronic form, shall be deemed to be signed on

behalf of Bank by the Chief Executive Officer or by other persons in our employment

who shall be deemedto be authorised by Bank to sign all such applications,
documents, receipts, statements and other papers and that any irregularity in the use
of member id. or want of authority of thepersons so signing shall not in any way
affect or pre;udtce the rights of SFAC or affect Bank’sliability in respect thereof.

18. That Bank shall introduce and follow such Accounting arrangements as may be
necessaryor.as may be reqmred by SFAC or take such other steps as may. be necessary
or expechent for protecting its interests in respect of Lhe outstandmg baid.:ces on
account of Crecht Facilities in regard to wmch SFAC's guarantee 1s mvoked by it.

19. Guarantee Fee

i, Bank shatt pay the Fers pdydble to SFAC for &Juarantpe Ccver in rﬂspect of an cligibie
Credit Facility granted by Bank to each FPC {Borrower) under the Scheme as a
onetime Guarantee Fee calculated @ 0.85% of the sanctioned Credit Fagcitity, subject
to a maximumof Rs. 85,000/~ (Rs. F_ighty Five Thousand only.}

ii, The Fee shall be paid upfront to SFAC by Bank. The payment shall be made within

30 daysfrom date of auproml of the Guarantee or such date as specified by SFAC,

failing which theGuarantee is liable to become void unless and until its continuance is
specifically approvedby S5FAC.

iti, As om the date of payment of Guarantee Fee, Bank shall certify as per its
récordslknmﬂr!edgethat:

a). Any dues of. the FPC(Borrower) to the lendinginstitution have not become overdue
and/oris.not an overdue/NPA credit facility takenover and/or /is not a Credit Faci ity

'whtchhas been rescheduled or restructured onbccommg Overdue

b). The busmess or activity of the borrower forwhlch the credrt fauluy was: grdn'ed
has notceased - i



61 The L.Ldlt rdumy has not been utilized, whollyor pamy, for adjustment of any
debts de(,medbad or doubtful of recovery. : :

20. Annual Secviée Fee

. In addition to onetime Gtxé;rantee Fee, an Annual Service Fee'of 0.25 % per annum
or such other rate or limit as may be deuded from time to time per loan account shatl
be paid byBank to keep the Guarantee of SFAC live.

e The dcms.tm of passing on the incidence of Guarantee Fee and Annual Service Fee
to theBorrower is left to the discretion of Bank.

iii. The Annual Service Fee should be paid by the 31°'of May each year. The fee for the
tast year of the tenure of the Guarantee Cover shall be paid on pro rata basis for the
period titl the date of exp!fy of guarantee.

iv. In the event of non- paymeru of Annual Service Fee by the due date, the Guaranlee
under theScheme shall not be available to Bank unless SFAC asrees for continuance of
Guarantee andBank pays penat interest on the Annual Service Fee due at a rate of 1%
above the rate charged by the Bank on the Credit Facility, or at such rate as is.
specified by:FN from time to time, for the pericd of delay. The Guarantee shall
stand restored on receiptof such payment and shall be deemed to have been in
continuance without break.

v. Provided further that in the event of nonpayment of Annuat Service Fee within the:
stipulated time or such extended time as may be requested by Bank and altowed on

such terms Lhat may be agreed to by SFAC, Hability of SFAC to guarantee such credit
facility shall lapse in respect of credit facility against which the Annual Service Fee is

due and not paid,

vi. Provided further that, SFAC may consider renewal of Guarantee Cover for such
credit facility, the Cover for which has ceased, upon such terms and conditions as
SFAC may decide.

vii. in the event of any error or discrepancy being found in the computation of the
amounts or inthe calculation of the Guarantee Fee / Annual Service Fee, or any
shortfall in payment by Bank,if Jubsequently xd(:ﬁnﬂed such deficiency/ shortfatl
shall be paid by Bank to SFAC.

viii. Any amount found to have been paid in excess by the Bank Lo SFAC shalt be
refunded bySFAC. in the event of any representation made by the lending institution
in this regard, SFACshall take a decision based on the available information with it
and the lar1f1cat10nsrecewed from the lending institution, and its decision shall be-
final and bmdmg on Lheiendmg mstztutton



X _Thc_"Gp_aran't_f;e Fee and / or Annual Service Fee once paid by the lending
institution to SFAC are non-refundable. ; Sy ; :

21. Responsibilities of Bank

Bank shall:
i, Certify that the Credit Facility has beensanctioned without any Collaterat.

ii. Enclose Appraisal Note with the Applicatioh forGuarantee Cover.

{ii. Carry out processing, legal work anddocumentation for sanction of the loan in
sccordance with the requirements of the Bankand the terms & conditions of SFAC.

iv. Furnish such Statements and Information, documents, receipts, certificates as
SFAC mayrequire in connection with credit facility. :

v. Certify that /be deemed to have affirmed that thecontents of such documents,
receipts, certificatesand other written Documents are true, providedthat no claim
shall be rejected and no liabitityshall attach to the lending institution or anyofficer
thereof for anything done in good faitha e e :

vi. Monitor the borrower account an'd'.-"'rij"ain’é_a_’ir}récdrds'_ of periodical monitoring and
actionsinitiated on observations, if any. '

~i. Safeguard the Primary Securities taken over by it, if any, from the Borrower.

ii. Bank shall be bound to comply with such directionsas SFAC may deem fit (o issue
from time to time, forfacilitating recoveries of the guaranteed account, or
safeguarding its interest as a guarantor.

iii. Bank shall, in particular, refrain from any acteither hefore or subscquent Lo
invocation ofguarantee, which may adversely affect theinterest of SFAC as the
suarantor.

iv. Bank shall intimate in advance o SFAC itsintention to enter into any COMpromise
orarrangement, which may have effect of discharge or waiver of primary security.

v. Bank shall also ensure through an Agreement withthe Borrower that the borrower
shall niot createany charge on the assets held as primary securityfor the credil
facilities covered by the Guaranteewith itself, or in favour of any other creditor{s)

without seeking prior permission of SFAC.

22. Invocation of Guarantee

Bank shalt invoke the Guarantee in respect of C’réditFaféiiri;ty withih a maximum period
of one year fromdate of NPA, if the following conditions are satisfied:




. The Claim must be forwarded to the SFAC/Fundthrough the Zonal Office /

authorised office/person of Bank as communicated to SFAC

it. Guarantee in respect of the Credit Facmty is in force at the time of account
turning NPA.

iti. Dues have been classified by Bank as Non-Performing Assets

iv. Provided that SFAC reserves the right to refusethe Claim, if the loss in respect of
the said CreditFacility in its opinion had occurred owing toGuidelines not having been
strictly followedbyBank/ or if any misrepresentation orconcealment of facts is found
leading to unduefavour to the concerned FPC{Borrower}.

v. The Guarantee shall be effective

aj. If SFAC and Bank are convinced that theFPC has suffered genuine business losses,
which may include crop/ asset losses bythe members, and the gravity and impactof
such losses is assessed jointly or byindependent assessment or by the Bank asmay be
mutually agreed between SFAC andBank on a case by case basis and the
FPC(Borrower} is not in a position to repay dues under anycircurnstances including
restructuring/ rephrasing/rescheduling the loan.

b). for such amounts as may be written off orinterest waived from the credit facility
by theBank with intimation to SFAC as a result ofthe business failure of the
FPC{Borrower) .

¢). In atl other cases

»  Only when proceedings for recovery havebeen initialed by Bank.
> The responsibility of recovery of the dues shallrest with Bank.

23. Claim Seitlement

. Only such Claim as is preferred by Bank on theDefaulted account, which has
become NPA,within a maximum period of one year from dateof NPA or as spemﬁed by
SFAC from time! to time, shall be considered. .

ii. Fund shall honour 75 per cent of the GuaranteedAmount in Default subject to
maximum of /5per cent of the guaranteed cap amount, onpreferring of claim by Bank
where appropriateaction for recovery has been initiated.




iii, Balance 25 pet cent of the defaults or guaranteedcap amount, as the case may be,
shall bé paidon conclusion of recovery proceedings by theBank.

iv. Subject to the Claim being otherwise found inorder and complete in all respects,
SFAC shallpay theBank eligible claim within 90 days.

v. The outstanding dues of the FPC (Borrower) Lo Bank shalibe reduced to the extent
of the Amount ofClaim settied by SFAC.

vi. Bank shall continue to make efforts to realize the balance amount due even after
settlementof Guarantee.

vii. SFAC reserves right to claim from Bank anyamount that is realized by Bank from
the FPC (Borrower) even after settlement of guarantee amount:

viii. Any amount realized by the Bank from FPC(Borrower) shall be shared in the ratio
of 85%:15%between SFAC &Bank. Such payment may bemade as and when any such
amount is realized subject to the relaxation that any paymentsbelow the sum of Rs.1
Lakh to SFAC may bemade on a quarterly basis on or before the lastday of the
quarter.

ix. Once the Claim is paid, SFAC shall be deemedto have been discharged from all its
Liabilitieson account of the Guarantee in force in respectof the Credit Facility.

x. Bank shall be liable to refund the Claim releasedby SFAC together with the penal
interest at aRate of 1%above the Rate of interest at which the CreditFacility has been
sanctioned by Bank to FPC{Borrower) for the period for which the Claim has been
eleased, if the Guarantee Amount is recalledby SFAC for any reasen whatsoever.

xi. Lrroneous duplicate payment of claim by SFACshall not be construed as recall.
However, anyduplicate ctaim by Bank and the settlementthere against by SFAC shall
ne rocalled and SFACreserves the right to recall the entire paymentreleased to Bank
against the Credit Facility. ;

24. Subrogation of Rights and Recoveries OnAccount of Claims Paid

i Details of efforts for recovery, realization and suchother information as may be
demanded hy SFACfrom time to time shall be furnished by Bank.

i On its own behalf and on behalf of SFAC, Bankshall hold lien on assets created out
of the CreditFacility extended by the LI to the Borrower.

iii. The responsibility for the recovery of duesincluding takeover of assets, sale of

assets, etc.,shall rest with Bank;
: g
L_/@Vf\/




' _w Dayrnents mdoe b\’- Borrower towardq any oneor more of seve>fdl dmmct qr‘d
separate debtsowed by it to Bank, shall be deemed to havebeer gppropriated by
Bank Lo the debt coveredby the Guarantee and in respect of which aClaim has been
pre:errod and pdid 1rrvspoct1ve0f the manner of appropriation indicated bysuch
Borrowcw or the manner in which :uchpaymenis are actually appropriated.

25. Residual Recovery

SFAC shall have the first claim to Appropriation ofthe Amount realized by Bank before
making thefinal settlement of the Claim in the ratio of 85:15.

26 Termmatmn of SFAC s Liability in Certam Cases

Tho Guarantee in respau of the Cred1t Facilityextended by Bank to FPC{Borrower}
sna{i be deemedto be terminated, if the liabilities of FPC{Borrower) to Bank on
account of said guaranteed CreditFacility are transferred or assigned 1o any
otherborrower without the consent of SFAC whichshall be sought by Bank or Borrower
in writing stating the reasons for the transfer/dssmnmemard if the conditions as to
the eligibility of theborrower and the amount of the facility andany other terms and
conditions, if any, subjecttc which the credit facility can be guarantepdunder the
Scheme are not satisfied after the Sdsdtransfer or assignment, from the dale of the
kd]d*rmsrz‘r or assignment.

i;-...T_he'l ability of SFAC in respect of the Credit Facilitygranted to FPC (Borrower) by
Bank shall be limited tothe lability of FPC (Borrower) to Bank ason the date on which
the. Borrowvr bt {)I“G‘SIHF’{TO:b[ for bemg granted any Credit Facilitiesunder the
Scheme, by reason of cessation of htsactwlty or his acu\nty or his undertaking
ceasingto come 'Nwhn the gpfmﬁmr of a FPC{Borrower) unit, SJb1 2ct. however, 1o
the Limits on the liability 0fSFAC fixed under this Scheme.

2'7'-‘“ .Gt‘h‘er CDﬁd’iﬁﬁrﬁ. s

i. Bank shall be deemed to have understoodand aceepted the terms & conditions of
the Scheme as being lesally binding onitself.

ii. Bank shall ensure that the conditions ofguaranteed Credit Facility are not in
com’{i'-::twith the pr{)v’:siuns of the Scheme.

m Notwr hstanding dny prowsmn in any otherdocument or contract entered into by
Bankwwh regard to Guaranteed Credit Fac:hty, theProvisions /Conditions of the
Scheme shalloverride all such other provisions as if thisconditionality had been
written in the relevantbocument/contract and Bank shall in rofannto SFAC be bound
by the conditions.

\ 3 "f‘//'/
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v The I.Et 5 (_ommtttee reserves the rwht fnm]ect any Droposa! where it is of the
b iew: thatGu;de{mes have not been st rvcti,r adhered to/or if any misrepresentation or
m_l_cea{meﬂ* offacts is found leading to undue favour to theconcerned FPC.

28 Modtfwat.uns dnd Exemptiom

SFAC reserves the nght to modify, cancel or replace the Sctieme in any manner
whatsoeverthdt it deems necessary , however so ensuringthat the rights or obligations
arising out of, oraccruing under the Guarantee issued to Bankup to the date on which
such _rr‘_odmcat.oq cancetlation or replacement comes into effect,shall not be
affected.

ii. Not withstanding anything contained herein, SFAC shall have the right to alter the
Termsand Conditions of the Scheme in regard to theCredit Facility Guaranteed to
Bank in respect ofwmch Guarantee has not been invoked as onthe date of such
alteration.

iii. In the event of the Scheme being cancelled, noClaim shall lie against SFAC in
respect of CreditGuarantee

v I the modifications/alterations effecied by SFAC are not acceptable to the Bank,
The Mol stand terminated by giving 30 days notice to SFAC by the Bank

29. interpretation

The . deci'sion' of SFAC shall be final in regard tothe interpretation of any of the
provisions of theScheme or of any directions or instructions orclarifications givern in
connection therewith.

20. Supplementary and General Provisions

- SFAC may make such supplementary or additionalprovisions or issue such instructions
or clarificationsas may be necessary for the purpose of the Schemein respect of any
matter not specifically provided forin this Scheme. Bank shall comply with the same

e Arbitratlon

I D}sputeb, Jf any, arising out of tne Agree entshall be resolved through mutual
consultation, 3

railiﬁ'd ‘which Arbitration by a sote Arbitratorchosen by Bank and SFAC in
acrordan\.e withthe provisions of the Arbitration and ConciliationAct, 1996 shall be
resorted to




ya
% " {ii. The venue of the Arbitration shall be New Delhi.
32. That this Agreement shall take effect from theFirst day ofSeptember 2014,

32. That the Stamp Duty payable on thisAgreement shall be borne by Bank.

For and on behalf of CANARA BANK

Signature \ -
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