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Agreement betNecn
Small Farmers' Agribusitress Consortium

Nerl Delhi
(Department of Agriculture, Cooperation and FarDers Welfare

Mioistry ofAgriculture & Fsrmers Welfare) atrd lDdushd Bat!k Limited

This A$eement is executed on this f,t (day) of Scprember:02l

BttweeD ltrdu$lod Batrk Limited, a banldng company registered under rhe Companies Act,
1956 and haviog the license to carry on Bankiog Business under the Balking Regulation Ac!
1949 and having it's registered office at 2401, Gen. Thimmalya Road (Cantonment), Pune -
4l I 001(which includes its assignees) as fust party

and Sm.ll Frrinersr Agribusitress CoEsortium(SFAC), a society registered under Societies

Registration Acl 1860, having its registered office at NCUI Auditorium Building. 5th Floor, 3.

Siri Instirurional Area, August Kranti Marg, Hauz Khas. New Delhi I 10016 ), hereinaftercalled
"SFAC", as second pany.

Whereas SFAC is a Developmental Institutioo with its core aims and objectives fbcused on
supporting smau & marginal farmers'organizationsi SFAC deals with agriculture in its wider
connotatiorL including agri-allied activitiest

And Whereas "Bank" in furtherarce of its desire to play an active role in promoting quality
investments in the agd business sector is agreeable to provide/has provided collateml free

- Iending to Farmer Producer Companies (FPCS) and is desirous of seeking Cuarantee Cover
from SFAC under EGCGFS.

In consideration of the Credit Guarantee Fund of Small Farmers Agri Blsiness Consortium
(hereinaftet relerred to as "SFAC" which exprossion shall, unless repugnant to the context, also

include its successors and assigns), agreeing to guarantee under the Equity Gra and Credit
Guamntee Fund Scheme (a copy whereof is hereto amo(ed and which is hereinafte. r€ferred
to as "the Scheme"), certain cr€dt facililies granted by "Bank" to FPCS , which is an eligible
borrower as per the Scheme.

'BaDk" viz Induslnd Brtrk LiElteq does hereby enter itrto Agreement with SFAC rs
follows :

1. That the provisious ofthis Undertaking shall be in addition to, and not in derogation of, the
provisions of the Scheme and the Euidelines and insrucdoos issued by SFAC from time to
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2. That the provisions ofrhe Scheme and such modifications as may be made rhcreto From time

to time shall he decmed to be incorporated in this Undenaking and shall be binding on "Bank",
in so far they relale to the credit facilities granEd by "Bank" to FPCS.

3. Thal thc prolisions of the Scheme and this Agreement shall be applicable to the Credit
Facility/ies for $hich Cuamntee Cover has been sanctioned by SFAC to "Bank" under the

Scheme.

4. That 'Bank" shall claim the benefit of the Cuarantee under the Scheme only in respect of
the Credit Faciliry/ies specified herein, and to the extent prcvided, and that "Bank" shall for
ihis purpose obtain and preserve affidavits or other documenrs from the FPCs or otherwise

satisfo itselfby refercnce to rhe Borrowers' books ofaccount ororher records that the Borrower
in respect of whom the benefit of the Guarantee h6s b€en or is to be provided by SFAC is

eligible for the Guaiantee under the Scheme.

5. That "Bank" agrees that ifrhe Borrower ceases to be so eligible, it shall, in accordance with
and subject to the provisions ofthe Scheme, be excluded from the benelit ofany glarantee and

that for this purpose, "Bank" shall obtain from the Borower at such intewals as may be

required by SFAC, such information /declaiations as may be deemed necessary.

6. That the books of accounts, ledgers and other documents relating to guamnteed Credit
Facilities, covered by the Scheme shall, as far as may be practicable, be segregated and

maintrined in a proper marurer so as to facilitate such scrutiny oi inspection as may be

undertaken by Small Farmers' Agn-business Consonium (SFAC) or by any orher
person/agency nominated by SFAC h this behall

7. That "Bank" shall make available to the Ofhcers of SFAC or ofany agercy which may be

specified by SFAC in this behal( as the case may be, all its books and records and provide such

other facilities as may be required for such scrutiny and inspection.

8. That "Bank" shall fumish to SFAC a statement in a form and manner required by the SFAC,

showingthe outstanding balances with breakup ofprincipal and interest / other expenses details
in rcspect ofthe guaranteed credit facility covered under the Schemq as and when required by
SFAC.

9. That "Bank" shau fumish to SFAC thereaftbr such slatements or information as the SFAC

may require about the Credit Facility/ies in such form and manner, and at such intervals, as

rnay b€ required by SFAC.

10. That in order !o enable SFAC to ascertain whether a Claim made on it is on account of
Credit Facility which has been so covered, "Bank" shall preserve in good order the detailed

statement or statements required thereof as also the rclevant documents relating to the Credit
Facility.

I I . That "Bank" shall, in respect of the Credit Facility, exercise due diligence in recovering the

dues, and safeErardiog the interest of SFAC
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and,/or is not an overduen{PA credit facility taken over and/or/is nor a Credit Facility
which has been rescheduled or restruclurcd on becoming overdue

b) The husiness or activity ofthe bonower t'orwhich the credit facility was gmnled has
not ceased.

c) The credir faciliry has nor been urilized, wholly orpartly. lbradjustment ofanydebrs
deemed bad or doubtful of recovel.v.

20. Annual Service Fee

ln addition to onetime Guarantee Fee, an Annual Service Fee of0.259o per annum or such
other mte or limit as may be derided from rime ro time pe. loan account shall be paid by
"8ank" to keep the Cuarantee ofSPAC live.
The decision olpassing on the incidence ofcuamntee Fee and Annual Service Fee ro the
Borrower is lefr to rhe discretion of"Bank".
The Annual Service Fee should be paid by the 3l.rof May each year. The fee for the last
year ofthe tenure ofthe Guarantee Cover shall be paid on prc rata basis for the period rill
the date ofexpiry of guarant€e.
In the event ofnon-payment of AJrnual Service Pee by thc due date, the Cuarantee under
the Scheme shall not be available to "Bank" unless SFAC agrees for continuance of
Guamntee and _Bank" pays penal interest on the Annual Service Fee due at a mte of
l% above the rate charged by 0!e "Bank" on the Credit Facility, or ar such mte as is
specified by SFAC ftom time to time. for the period ofdelay. The Cuarantee shall stand
restored on receipt of such payment and shall be deemed to have been in continuance
without brEak.
Provided further that in the event of non-paymenr of Amual Service Fee within the
stipulated time or such extended time as may be requested by "Bank" andallowed on such
terms that may be agreed to by SFAC, Iiabiliry of SFAC to guarantee such credit facility
shall lapse in respect ofcredit facility against which the Ainual Service Fee is due aIId not
paid,
Provided funher that, SFAC may consider renewal of Cuarantee Cover for such credit
facility. the Cover for which has ceas€d, upon such terms and condilions as SFAC may
decide.
In the eveot ofany error or discreparcy being found in the computalion ofthe amounts or
in the calculation ofthe Cuamntee Fee / Ainual Service Fee, or any shortfall in palment
by "Bank", ifsubsequently identified, such deficiency/shonfall shall be paid by "Bank" to
SFAC,
Any amount found to have been paid in excess by the "Banl" to SFAC shall be refunded
by SFAC. [n lhe event ofany reprcsentation made by the lending institution in this regard,
SFAC shall take a decision based on theavailable informatioo with it and the clarifications
received from the lending institution, and its decision shall be final and binding on the
lending institution.
The Cuarantee Fee and / or Annual Service Fee once paid by the lending institution to
SFAC are non-refundable.

21. Responsibillties of rBark'

"Bank" shall:
(i) Cenify that the Credit Facility has been sanctioned without any Coll
(ii) Enclose Appmisal Note with the Application forCuamntee Cover.
(iii) Carry out processing, legal work and documentation for Mnction

(i)

(ii)

(iiD

(iv)

(v)

(vi)

lvii)

(viii)

(ix)

ateml.

of the loan in-
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12. Tll.lt for invokinS the guarantee, "Bank" undertakes ro submir to SFAC an Application in
such lorm as may be specified by SFAC and fumish such orher information as may be.equired
ofus by SFAC

13. That "Bank" shall secure tbr the SFAC or its appointed agency the right to inspect lhe
business and factory premises and books ofaccount ofthe Bono$er ifand when considered

neces$ry by SFAC.

14. That -Bant" shall secure fbr SFAC or its appoinred agency de righr ro lisa rhe Defaulted
Borrowers oame and particulars on the website ofSFAC.

15. Thar novirhsunding an),thing to the contrary contained in the Scheme, ifaty loss occurs
in respect ofthe Credit Facility due to actions / decisions takeo contmry to or in contravention
ofthe guidelines issued by SFAC, or if any misrepresentation or conc@lmenr of facrs is found
Ieading to undue favour to the coocemed FPC, "Bank" shau not make and shall not also be
entitled to any claim on SFAC in r€spect ofthe said Credir Facility.

16. That all applications, documents. receipts, statements and other papers shall be signed on
behalf oi "Banl" by the Chief Ex€cutive Officer or by other persons in its employment
aulhorised by "Bank" to sign all such applicatiorN, documents, receipts, statements and other
papers and that any irregularity in the signature, or want ofaufiority ofthe persons so signing
shall not in any way affect or prejudice the rights ofSFAC or affect "Bank" liabiliry ifl respect

thereof-

17. That all data, including applications, periodical retums, funds transfer, updated or
tmnsferred !o the SFAC in the elec&orlic form, shall be deemed to be signed on behalf of
"Bank" by the Chief Executive Officer or by other persons in our employment who shall be

deemed to be authorised by '"Bank" to sign all such applications, docurnents, receipts,

statements and other papers ard that any irregularity in the us€ of member-id, or want of
authority of the persons so sigoing shall not in any way affect or prejudice the rights of SFAC
or alTect Bank's liability in respect thereof,

I 8. That _Bank" shall introduce and follow such Accounting armlgements as may be necessary

or as may be required by SFAC or take such other steps as may be necessary oa expedient for
protecting its interests in respect ofthe outstanding balances on account ofcredit Facilities in
regard to which SFAC'S guarantee is invoked by it.

19. GuarrDtee Fer

(i) "Bank" shall pay the Fee payable !o SFAC for Guamntee Cover under the Scheme as a
onetime Clarantee Fee calculated @ 0,850/o ofthe sanctioned Credit Facility, subject to
a maximum ofRs. 85,000/- (Rs. Eighry Five Thousand only.)

(ii) The Fee shatl be paid upfront to SFAC by "Bank". The palanent shrllbemade wirhin thirry
days from date of apprcval of the Guamntee or such date as specified by SFAC, failing
which the Guamntee is liable to become void unless aitd until its continuance is specilically
approved by SFAC.

(iii) As on the date ofpalmeot ofcuamnt€e Fee, "Bank" shall certiry thar :

a) Any dues FPC BoEower to the lending i
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(i,")

(v)

(vi)

accordance with the requirefients ofthe "Bank" and the terms & conditions ofSFAC.
Furnish such Statenrents and Information. documents. receipls. certificatcs as SFAC
mav requrre in connection \r ith crcdit fircilil)
Cenify ftat /be deemed to have aflirmed that the contenN ofsuch documents. receipls,
cenificates and other wrtten Documeots are true, provided that no claim shall be
rejected and no liabiliry shall attach ro the lending institurion orany officer tlrcreof lbr
anylhing done rn good fairh.
Monitorthe borower account and maintain rccords ofperiodical moniloring and actions
initiated on observations, ifany.
Safeguard the Primary Secudties taken over by it. ifany, fmm the Borrower.
"Bank" shall be bound to comply wirh such directions as SFAC may deem fit to issue
lrom time to time, for facilitiating reco\ cries ofthe guamnteed account. or safeguarding
its iflterest as a guarantor.
"Bank" shall, in particular, refmid from any act eitter before or subsequent to invocation
ofguarantee. which may adve$ely affect the interest of SFAC as the guamntor.
"Bank" shall intimate in advance to SFAC its intention to enter inio any compromise or
arangement, which may have effect ofdischarge or waiver of primary securiiy,
"Banl" shall also ensure through an Agreement widt the Borrower thal the borrower
shall not create any charge on the assets held as primary security for the credit facilities
covered by the Cuaiantee with itself. or in favour ol any other credito(s) without
seeking prior permission ofSFAC.

(vii)
(viii)

( ix)

(x)

(xi)

22. lDvocation of Guamntee

"Bank" shall invoke the Cuamntee in rcspect ofCredit Facility wifiin a maximum period ofone
year from date ofNPA, ifthe following conditions are satisfied:
(i) The Claim must be forwarded to the SFAC/Fund rhrough rhe Zooal Oflice / authorised

office/ person of "Bank" as communicated to SFAC
(i0 Guamntee in respe.t of the Credit Facitity is in force at the time of accouot turuitrg

NPA,
(iii) Dues have been classified by "Banft" as Non Performing Assers

(l) Provided that SFAC reserves the right to refuse lhe Claim, ifrhe loss in respect of
the said Credit Facility in its opinion had occurred owing to Cuidelines not having
been srictly followed by "Bank"/ or ifany misrcpresentation or concealment offacts
is found leadiog to undue favour to rhe concemed FPC.

(ll) The cuamntee shall be effective
(a) If SFAC and "Bank" arc convinced rhat the FPC has suffcred genuine business

losses, which may include crop/ asset losses by the members, and the gravity and
impact of such losses is assessedjointly or by independent assessment or by the
"Bank" as may be mutually agreed berween SFAC aod "Banl" on a case by case
basis and the FPC is not io a position to repay dues uoder any circumstances
including restructuring/re-phasingrescheduling the loan.

(b) for such amounts as may be written offor interest waived from the credir faciliry
by the "Bank" with intimation to SFAC as a result of the business failure of the
FPC

(c) ln all other cases
o Only when proceedings for recovery have been initiated by "Batk'
o The responsibility of recovery ofthe dues shallrest with "Bank".

Dr. Sumathi S



(i)

(ii)

(iii)

( iv)

(v)

(vi)

lvii)

(viii)

(ix)

(x)

(xi)

23. Claim Settlemert

Only such Claim as is preFened by "Bank' on the Defaulted account, which has bcqome
NPA, $ithin a maxirnum period of onc year froft dare of NPA or as specified by SFAC
froft timc to Iime- shall be considered.

Fund shall honour 75 per cent ofthe Cuaranteed Amount in Default subject to maximunr
of 75 per cent of the guaranleed cap amount. on preferring of claim by "Bank" wherc
appropriate action for recover!-has been initiated.
Balance 25 percent ofthe defaulG or guaranaeed cap amount. as the case may be, shall be
paid on conclusion ofrecovery proceedings by the "Bank".
Subject to rhe Claim beinS otherwise found in order and complete in all respects, SFAC
shall pay the "Bank" eligible claim withio 90 days.
The outstanding dues ofthe FPC to'BanI" shall be rcduced to the extent ofrhe Amounr
oiClaim settled by SFAC.
"Bank" shall continue to make effons to realise the balance amount due even after
settleNent of Guamntee
SFAC resenes right to claim from "Bank"any amount rhat is realised by "Bank" trom the
FPC even after settlemeflt of guamntee amount:
Any amount realized by the "Bank" fmm FPC shall be shared in the ratio of 85olo: 15%
betwecn SFAC & "Bar*". Such payment may be made as and when any suah amount is
realised subject to the relaxation that any payments below the sum ofRs.l Lakh ro SFAC
may be made on a quafterly basis on or before the last day ofthe quaner.
Once the Claim is paid, SFAC shall be deemed to have been discharged from all its
liabilities on account of the Cuamntee in force in respect ofthe Credit Facility.
"Bark" shall be liable to refund the Claim released by SFAC together with the penal
interest at a Rare of Interest, which is l% above the Rate of interesr ar which the Credit
Facility has been sanctioned by "Bank" to FPC for lhe period for which the Claim has

been released, if the Guamntee Amount is recalled by SFAC for any reason whaBoever.
Ermneous duplicate payment ofclaim by SFAC shall not be construed as recall. Howcver,
any duplicate claim by "Bank" ard the settlement there against by SFAC shall be Recalled
and SFAC reserves the right to recall the entire payment released to "Bank" against the
Credir Faciliry.

2,1. Subrogatiotr of Rights rnd Recoveries O! Accoutrt Of Cl.ims Psid

(i) Details of effons for recovery. realization and such other information as may be
demanded by SFAC from time to time shall be fumished by "Bank".

(iD On its own behalf and on behalfof SFAC, "Bank" lhall hold lien on assets created out of
the Credit Facility extended by the Bank to the Bonower.

(iii) The responsibility for the recovery ofdues including takeover of assets, sale of assets,
etc., shall rest with "Bank";

(iv) Payments made by Borrower towards any one or more of seveml distinct and separale
debts owed by it to "Bank", shall be deemed to have been appropriatcd by "Bank" to the
debt covered by the Cuamntee and in respect of which a Claim has been prefened and
paid, inespective of the manner of appropriatioo indicated by such Borrower or the
manner in which such pa,,rnents are actually appropriated.

25. Residurl Recovery

SFAC shall have the first

E

claim to Approprialion of tie Amount realized by "Bank" \sfore
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nlaking lhe final surtlemenr of the Claim in rhe mtio of 85: l5

26. Termi[ation ofSFAC'S Liability in Certaid Cases

(i) The Cuamntee in respeci of the Credit Faciliry extended by 'Baol" to FPC shall be
deemed !o be terminared, if the liabilities of rhe FPC to "Bank" on account of said
guaranteed Credit Facility are transfencd or assigned to any other bonower without the
consenl of SFAC which shall be sought bv -Bank" or Borrower in ivriring srating the
reasons lbr the ransfe/assignmcnt and if the conditions as to the eligibility of rhe
borower and the amountofthe facility and any other temrs and conditions, ifany. subject
to which the eredit facility can be guaranteed under rhe Sch€me are nor satisfied after rhe
said I?nsfer or arsignmenl, from the date ofthe said tmnsfer orassignment.

(ii) The liability ofSFAC in respect ofthe Credit Facility granted ro FPC by "Bank" shall be
limited to fte liability ofFPC (Bomower) to "Bank" as on the date on which the Borrower
becomes ineligible for being granted any Credit Facilities under the Scheme. by reason of
cessation of his activity or his activily or his urdertaking eeasing to come within fie
del'urition ofa FPC unit, subject, however, to the limits on the liabiliry ofSFAC fixed under
this Scheme.

27. Otber Conditions

(i)

(ii)

(ii0

"Bank" shall be deemed to have understood and accepted the terms & conditions of the
Scheme as being legally binding on ilselC

"Bank" shall ensue that the conditions of guaranteed Credit Faciliry are not in conflict
with the provisions ofthe Scheme.
Notwithstanding atry provision in any other document or contmct entered into by "Banl"
with regard to Guamnteed Credit Facility, the Provisions /Conditions of the Scheme shall
override all such other provisions as iflhis conditionality had been written in the relevant
Document/contract and Bank" shall in relation to SFAC be bound by the conditions.

The l&CS Corninittee rcserves the right to reject any proposal where ir is of rhe view that
Guidelines have nol been strictly adhered to/ or ifany misrepresentation or concealment
of facts is found leadiDg to undue favour to the concemed FPC.

(iv)

2t. Modillcrtions strd Exemptions

(0 SFAC reserves the right to modify. cancel or replace the Scheme in any manner
whatsoever that it deems necessary, however so ensuri[g that the rights or obligations
arising out of, or accruing under the Guamntee issued to "Bank" up to the date on which
such modificatiorL cancellation or replacement comes into effect, shall not be affected.

(ii) Notwithstanding an)4hing contained herein, SFAC shall have the right to alter the Tenns
atrd Conditions of the Scheme in regard to the Credit Facility Cuaranteed to "Bank" in
respect ofwhich Guarantee has not be€n invoked as olr the date of such altemhon.

(iii) In the event ofthe Scheme being cancelled, no Claim shall lie againsr SFAC in rcspect ol
Credit Guamntee.

29. Itrterpret.tion

The decision of SFAC shall be final in regard to the inreryretation ofany of the provisions of the
Scheme or ofany directions or insructions or clarilications given in connection
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30, Supplementrry and General Provisions

SFAC may make such supplementary or additional provisions or issue such inst ctions or
clarifications as may be necessary for the purpose of rhe Scheme in respect ofany mAtter nol
specifically provided for in rhis Scheme. "Bank" shallcomply with the same.

31. Arbitrstioo

Disputes, if any. arising our of the Agreement shall be resolved throuSh mutual
consultatiotL
Failing which Arbitrarion by a sole Arbitrator chosen by "Eank" and SFAC in accordance
with t[e provisions ofthe Arbitration and Conciliation Act, 1996 shall be resorted to
The venue of the Arbiuation shall be New Delhi.

32. This Agreemdnr shall take effecr from rhe 5 hn day o[seprember 2O2l

13. That the Stamp Duty payable on this Agreement shall be bome by "Bank"

For and on of " Induslnd k Limited Witness

Signature

N6me

Designation DeputY vice President

Place: New Delhi

Date

For and on behalf of

tl

Signature

Name

Designation \€PrJ.ty ',b1pEcTo p

Place : J\.rew :1ELH )
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