
INDIA NON JUDICIAL

Govemment of National Capital Territory of Delhl

e€tamp

Fats qqi
Corifcats No.

Cedificate lssued Dale

L,nique Doc. Reloronca

Purchas€d by

Description ol DocLhenl

Property Descdplion

Consideration Pnce (Rs.)

It+DL'l 05dx)2,r287921 T
03-Ssp-2O21 10:51 AM

TMPACC (rV/ dr71 500t/ OELH|/ DL-DLH

suBlN-DLDL71 500iX1368667461 €637
KOTAK MAHINORA BANK LIMITED

Arlld€ 5 Genoral AgGomenl

Not Applicabl€

0
(26lo)

KOTAK MAHINDRA BANK LIMITEO

SMALL FARMEPS AGRISUSINESS CONSORTIUM

KOTAK MAHINDRA BANK LIMITED

1m
(Ono Hundred only)

Ftsl Party

Socond Party

Slamp Duty Paid By

Stamp Duty Amount(Rs.)

-------------Pleare wite or type b€low thit line

This Agreement is execuled on this G+\ )at ol 6-a.dc"nbr,-, 2021.

Bctween KOTAK MAHINDRA BANK LIMITED, a b&nkitrg Company incorporated
under the provisions ofthe Companies Act 1956, and have becn grauted banking license
under the provisio[s of Scction 5(c) of the Banking Reguhtion Act, 1949(10 of f949) and
having its registered ofrice at 27 BKC, C 27, G Block, Bandra Kurla Complex, Bandra
(E), Mumbai -400051 (hereinafter referred to as the r.Bank" (which includes its assignees)
as tirst party, /Dr S
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and Smsll Farmers' Agribusiness Consortium(SFAC), a society registered under Societies
Registration Act 1860, having its registered omce at NCUI Auditorium Building, 5th Floor, 3,
Siri lnstitutional Area, August Kranti Marg, Hauz Khas, New Delhi I 10016 ), hereinafter called
"SFAC", as second pany.

Whercas SFAC is a Developmental lnstilution with its core aims and objectives focused on
supporting small & marginal f'armers 'organizations; SFAC deals with agriculture in its wider
connolation. including agri-allied activities;

And Whereos "Bank" in furtherance of its desire to play an active role in promoting quality
investments in the agri-business sector is agreeable to provide/has provided collateral free
lending to Farmer Producer Companies (FPCs) and is desirous of seeking Guarantee Cover
from SFAC under EGCGFS.

In consideration of the Credit Guarantee Furd of Small Farmers Agri Business Consortium
(hereinatler refered to as "SI]AC" which expression shall, unless repugnant lo the context, also
include its successors and assigns), agrecing to guaranlee under the Equity Crant and Credit
Cuarantee Fund (a copy whereofis hereto annexed and which is hereinaller referred to as "the
Scheme"), certain credit facilities granted by "Bank" to FPCs, which is an eligible bonower
as per the Scheme.

"Bank" viz Kotak Mahindra Bank Limited , does hereby enter into Agreemetrt with
SFAC as follows I

I. That the provisions ofthis Undenaking shall be in addition to, and not in derogation of, the
provisions ofthe Scheme and the guidelines ard instructions issued by SFAC from time
to time.

2. 'Ihat the provisions ol'the Scheme and such modifications as may be made thereto iiom
time to time shall be deemed to be incorporaled in this Undertaking and shall be binding
on "Bank" in so far they relate to the credit facilities granted by "Bank" to FPCS.

3. Thal the provisions of the Scheme ald this A$eement shall be applicablc to the Credit
Facility/ies for which Cuarantee Cover has been sanctioned by SFAC lo "Bank" under the
Scheme-

4. That "Bank" shall claim the benetit ofthe Guarantee under the Scheme otrly in respect of
the Credit Facility/ies specilied herein, and to the extent provided, and that "Bank" shall
for this purpose obtaio and preserve affidavits or other documeots from the FPCS or
otherwise satisfy itself by reference to the Borrowers' books ofaccount or olher records
that the Borrower in respect of whom lhe benefit of the Guarantee has been or is to be
provided by SFAC is eligible ior tho Cuarantee under the Scheme.

5. That "Bank" agrees that ifthe Borower ceases to be so eligible, it shall, in accordance with
and subject to the provisions ofthe Scheme, be excluded from the benefit ofany guarantee

and that for this purpose, "Bank" shall obtain from the Borrower at such intervals as may
be required by SFAC, such informalion /declaralions as mav be deemed necessarv-'d- r{Eft c€ I Dc$helhi S'*gggfuqffiHr'
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6. That the books of accounts, ledgers and other documents relating to guaranteed Credit
Facilities, covered by the Scheme shall, as far as may be practicable, be segregated and

maintained in a proper manner so as to l'acilitate such scrutiny or inspection as may be
underlaken by Small Farmers' Agri-business Consortiun (SITAC) or by any other
persor/agency nominated by SFAC in this behalt:

7. That "Bank" shall make available to the Ollicers ofSFAC or ofany agency which may be
specified by SFAC in this behalf, as the case may be, all its books and records ard provide
such other lacilities as may be required for such scrutiny and inspection.

8. That "Bank" shall furnish to SFAC a statement in a form and manner required by the
SFAC, showing the outstanding balances with breakup of principal and interest / other
expenses details in respect ofthe guaranleed credit facility covered under the Scheme, as
and when required by SFAC.

9. That "Bank" shall fumish to SFAC thereafter such statemenls or information as the SFAC
may require about the Credit Facility/ies in such form and manner. and a1 such intervals,
as may be required by SFAC.

10. That in order to enable SFAC to ascertain whether a Claim made on it is on account of
Credit Facility which has been so covered, "Bank" shallpreserve in good order the detailed
stalement or statements required thereol'as also the relevant documents relating to the
Credit Facility.

I l. That "Bank" shall, in respect ofthe Credit Facility, exercise due diligence in recovering
the dues, and safeguarding the ilterest of SITAC.

12. That for invoking the guarantee, "Bank" unde(ates to submit lo SFAC an Applicatioll in
such form as may be specilied by SFAC ard fumish such other information as may be
requircd ofus by SFAC

11. That "Bank" shall secure for the SFAC or its appointed agency the right to inspect the
business and factory premises artd books of account of the Borrower if and when
considered necessary by SITAC.

14. Tha( "Bank" shall secure for S!'AC or its appointed agency lhe righr to lisr the Defaulted
Borrowers name and pa.ticulars on the website ofSFAC.

15. That notwithstanding anythi[g to the contraly contained in the Scheme, ifany loss occurs
in respect of the Credit Facili(y due to actions / decisions taken contrary to or irl
contraventio[ of the guidelines issued by SITAC, or il any misrepresentation or
concealment offacts is found leading to undue favour to the concerned FPC, "Bank" shall
not make and shall nol also be entitled to any claim on SFAC in respect ofthe said Credit
Facility.

16. That all applications, documents, receipts, statements and other papers shall be signed on
behalf of "Bank" by the Chief Executive Ollicer or by other persons in its employment
aulhorised by "Bank" to sign all such applications, documents, .eceipts, statements and
other papels and that any irregularity in the signature, or want ofautho ty ofthe persons
so signing shall not in any way affect or prejudice the rights of SF
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17. That all data, including applications, periodical returns, funds transfer, updated or
ransfened to the SFAC in the electronic form, shall be deemed to be signed on behalfof
"Bank" by the ChiefExecutive Otl'icer or by other persons in our employment who shall
be deemed to be aulhorised by "Bank" to sign all such applications, documents, receipts,
stateme[ts and other papers and that any irregularity in the use ofmember-id, or want of
authority of the persons so signing shall not in any way aftbct or prejudice the rights of
SFAC or affect Bank's liability in respect thereoli

18. That "Bark" shall introduce and lbllow such Accounting arangements as may be
necessary or as may be reqr-rired by SFAC or take such other steps as may be necessary or
expedient for protecting its interests in respect oflhe oulstanding balances on account of
Credit Facilities in regard to which SFAC's guarantee is invoked by it,

19. Guarantee Fee

(i) "Bank" shall pay the Fee payable to SFAC fbr Cuarantee Cover under the Scheme
as a onetime Guaranlee Fee calculated @ 0.85olo ofthe sanctioned Credit Facility,
subject to a maximum of Rs. 85,000L (Rs. Eighty Five Thousand only.)

(ii) The Fee shall be paid uplront to SFAC by "Bank". Thc payment shall be made within
thirty days lrom date ol'approval ofthe Guarantee orsuch date as specified by SFAC,
t'ailing which the Guarantee is liable to become void unless and until its continuance
is specilically approved by SFAC.

(iii) As oIl1he date ofpayment ofcuarantee Fee, "Bank" shallcertily that:
(a) Any dues oflhe FPC Borower to the lending institution have not become overdue

and/or is not an overdue,NPA credit facility taken over and./or /is not a Credit
Facility which has been rescheduled or restructured on becoming overdue;

(b) The business or activity ofthe borrower tbr which the credit l'acility was granted
has not ceased.

(c) The credit facility has not been utilized, wholly o. pa(ly, for adjustme[t of any
debts deemed bad or doubtt'ul ofrecovery.

20. Annusl Service Fee

(i.) In addition to onetime Guarantee Fee, an Annual Service Fee of 0.25yo per annum
or such other rate or limit as may be decided from time to time per loan account shall
be paid by "Bank" to keep the Guarantee ofSFAC live.

(ii.) The decision of passing on the incidence ofcuarantee Fee and Annual Service Fee
to the Bonower is left to the discretion of"Bank".

(iii.) 'l'he Annual Service Fee should be paid by the 3 l'r of May each year. The fee 1br the
last year ofthe tenure of the Guarantee Cover shall be paid on pro rata basis for the
period till the date ofexpiry ofguaranlee.

(iv.) ln the event of non-payment ofAnnual Service Fee by the due date, the Guarantee
under the Scheme shall not be available to "Bank" unless SFAC agrees for
continuance olCuarantee and "Bank" pays penal interest on the Annual Service Fee
due at a rate of I % above rhe rate charged by the "Bank" on the Credit Facility,
or at such rate as is specified by SFAC tiom time to time, for the period ofdelay.
The Cuarantee shall stand restored on receipt ofsuch payment and shall be deemed
to have been in continuance without break.
Provided that in the event of non-payment of Annual Service Iree withiu the
stipulated time or such extended tirDe as n,lay be requesled by "Bank" allowed
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on such teffns that may be agreed ro by SFAC, liabiliry of SFAC to guarantee such
credit facility shall lapse in respect ofcredit facility against which the Annual Service
Fee is due and not paid;

Provided funher that, SFAC may consider renewal ofGuarantee Cover for such credi(
facility, the Cover lor which has ceased, upo[ such teIms and conditions as SFAC
may decide.

(v-) In the event of any error or discrepancy being found in the computation of the
amounts or in lhe calculation of the Cuarantee Fee / Annual Service Fee, or any
shor(fall in payment by "Bank", ilsubsequently identified, such deficiency/shorlf'all
shall be paid by "Bank" lo SFAC.

(vi.) Any amount found m have been paid in excess by the "Bank" to SFAC shall be
ref'unded by SF-AC. In the event ofany representation made by the lending institution
in this regard, SFAC shall take a decision based on the available informalion with it
and the clarifications received from the lending institution, and its decision shall be
final and binding on the lending institution.

(vii.) The Cuarantee Fee and / or Annual Service Fee once paid by the lending instilurion
to SFAC are non-rcfundable.

21. Responsibilities of "Bank"

"Bank" shall:
(i) Ceflily that the C.edit Facility has been sanctioned without any Collateral Security

or 'l'hird party Guara[tee.
(ii) Enclose Appraisal Note with the Applicatior tbr Guarantee Cover.
(iii) Cany out processing, legal work and documentation for sanction of the loan in

accordance with therequirements ofthe "Bank" and the terms & conditions ofSFAC.
(iv) F'umish such Statements and Illbrmation, documents, receipts, certiticates as SFAC

may require in connection with credit f'acility.
(v) Ceflify that /be deemed to have aflirmcd that the cortents of such documerts,

receipts, cenilicates and other $Titten Documents are true, provided that no claim
shall be rejected and no liability shall attach to the lending insritution or any oflicer
thereoffor anything done in good faith.

(vi) Monitor the borrower account and mainlain records of periodical monitoring and
actions initiated on observations, ifany.

(vii) Satlguard the Primary Securities laken over by it, if any, from the Borrower.
(viii) "Bank" shall be bound to comply with such directions as SFAC may deem fit to issue

from time to time, for facilitating recoveries of the guaranteed account, or
saf'eguarding its interest as a guarantor.

(ix) "Bank" shall, in pa(icular, ret'min from any aot either before or subsequent to
invocation of guarantee, which may adversely affect the interest of SFAC as the
guarantor.

(x) "Bank" shallintimate in advance to SFAC its intention to enter into any compromise
or arrangement, which may have effect ofdischarge or waiver ofprimary securiry.

(xi) "Bank" shall also ensure through an Agreement with the Bomower that the borower
shall not create any charge on the assets held as primary security for the credit
facilities covered by the Cuarantee with itself, or in l'avour of any other creditor(s)
without seeking prior permission ofSFAC.

22. Invocation of Cuartniee

"Bank" shall invoke the Guarantec in respect of Credit Facili within a mum
\rs. /
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period olone year from date ofNPA, ifthe fbllowing conditions are satisfied:
(i.) The Claim must be forwarded to the SFAC/Fund through the Zonal Olfice /

authorisgd ollice/ person of"Bank" as communicaled to SFAC
(ii.) Guarantee in respect of ths Credit Faciliry is in force at the timc of account

turning NPA.
(iii.) Dues have been classified by "Bank" as Non Performing Assets
(i.) Provided that SFAC reserves the right to refuse the Claim, if the loss in respect of

the said Credit facility in its opinion had occurred owing to Guidelines not having
been strictly followed by "Bank"/ or if any misrepresentation or concealment of
facts is tbund leading to undue favour to the concemed FPC.

(ii.) The Guarantee shall be effective
(a) If SFAC and "Bank" are convinced that the FPC has suft'ered genuine business

losses, which may include crop/ asset losses by thc members, and the gravity
and impact of such losses is assessed jointly or by independent assessment or
by the "Bank" as may be mutually agreed betwee SFAC and "Bank" on a case
by case basis and the FPC is not in a position to repay dues under any
circumstances including restructuring/re-phasing/rescheduling the loan.

(b) or such amounts as may be written offor interest waived liom the credit facility
by the "Bank" with intimation to SFAC as a result ofthe business failure ofthe
FPC

(c) [n all other cases
o Only when proceedings for recovery have been initiated by "Bank".
o The responsibility ofrecovery ofthe dues shall rcst wil.h "Bank".

23. Claim Settlemcrt

(i.)

(ii.)

(iii.)

(i".)

(v.)

(vi)

(vii.)

(viii.)

(ix.)

Only such Claim as is preferred by "Bank" on rhe Def'aulted account, which has
becomeNPA, within a maximum period ofone year liom date ofNPA or as specihed
by SFAC fiom time to time, shall be considered.
Fund shall honour 75 per cent of the Guaranteed Amount in Dcfault subject to
maximum of 75 per cent of the guaranteed cap amount, on preferring of claim by
"Bank" where appropriate action fbr recovery has been initiated.
Balance 25 per cent of the defaults or guaranteed cap amount, as the case may be,
shall be paid on conclusion ofrecovery proceedings by the "Bank".
Subject ta the Claim being otherwise found in order and complete in all respects,
SFAC shall pay the "Bank" eligible claim within 90 days.
The outstanding dues of the FPC to "Bank" shall be reduced to the extent of thc
Amounl of Claim settled by SFAC.
"Bank" shall continue to make ellbrts to realise the balance amount due even after
settlement of Guarantee
SFAC reserves right to claim from "Bank" any amount that is realised by "Bank"
from the FPC even after settlement of guarantee amount:
Any amount realized by the "Bank" from FPC shall be sha.ed in the ratio of
85%:15% between SttAC & "Bank". Such payment may be made as and when any
such amount is realised subject 10 the relaxation that any payments below the sum of
Rs.l Lakh to SFAC may be nade on a quarterly basis on or before the last day ofthe
quarter.
Once the Claim is paid, SFAC shall be deemed to have been discharged from all its
liabilities on account ofthe Guarantee in force in respect ofthe Credit Facility.

(x) "Bank" shall be liable to refund the Claim released by SF.tg
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interest at a Rate ol Inleresl, which is l% above rhe Rate of interest at which the
Credit F'acility has been sanctioned by "Bank" to FPC lbr rhe period for which the
Claim has treen released, ifthe Guamntee Amount is recalled by SFAC for any relson
whatsoever.

(xi.) Erroneous duplicate payment of claim by SFAC shall not be consrrued as recall.
However, any duplicate claim by "Bank" and the settlement there against by SFAC
shall be Recalled and SFAC reserves the right to recall the entire pa)rment released
to "Bank" against the Credit lracilily.

24. Subrogation of Rights and Recoveries Orl Account Of Claims Paid

(i.) Details of ellbrts for recovery, realization and such other information as may be
demaded by SFAC from time to time shall be fumished by "Bank".

(ii.) On its own behalfand on behalfof SFAC, "Bank" shall hold lien on assets created
out ofthe Credit f-acility extended by the Bank to the Borrower.

(iii.) The responsibility for the recovery of dues includiig takeover of assets, sale ol
assets, etc., shall rest with "Bank";

(iv.) Payments made by Borrower towards any one or more of seveml distincl and
sepaEte debts owed by it to "Bank", shall be deemed to have been appropriated by
"Bank" to the debt covered by the Guarantee and in respect of which a Clainr has
been prel'erred and paid, irrespective ofthe manner of appropriation indicated by
such Borrower or the manner in which such paJ.ments are actually appropriated.

25, Residual Recover

SFAC shallhavethe first claim to Appropriation ofthe Amountrealized by 'Bank"
making the final settlement ofthe Claim in the ratio of85:15.

before

26, Termiration of SFAC's Liability ir Certain Cases

(i.) The Guarantee in respect ofthe Credit Faciliry exrended by "Bank" ro FPC shall be
deemed to be terminated, ifthe liabilities of the FPC to "Bank" on account of said
guaranteed Credit facility are transflrred or assigned to any other borrower without
the consent ofSFAC which shall be sought by "Bank" or Borrower in writing stating
the reasons for the tmnst'er/assignment and ifthe conditions as to the eligibility ofthe
bonower and the amount ofthe facility and any other tcrms and conditions, ifany,
subject to which the credit lacility can be SuaBnteed under the Scheme are not
satislied after the said transfer or assignment, from the date of the said transfer or
assignment.

(ii.) The liability otSFAC in.espect ofthe Credit Facility granted to FPC by "Bank" shall
be limited to the liability of FPC (Borrower) ro "Bar*" as on the date on which the
Borrower becomes ineligible for being granted any Credit Facilities under the
Scheme, by reason of cessalion of his activity or his activity or his undenaking
ceasing to come within the definition ofa FPC unit, subject, however. to the limits
on the liability ofSFAC lixed under this Scheme.

27. Other Conditions

(i.) "Bank" shall be deemed to have understood and accepted the terms & conditions of
the Scheme as being legally binding on itselt'.

(ii.) "Bank" shall ensure that the conditioN of guaran
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conflict with the proyisions ofthe Scheme.
(iii.) Notwifhstanding any provision in any other document or contract entered i[to by

"Bank" with regard to Cuaranteed Credit Facility, the Provisions /Conditions ofthe
Scheme shall override all such other provisions as if this conditionality had been
written in the relevant Document/contract and "Bank" shall in relation to SFAC be
bound by the conditions.

(iii.) The I&CS Committee reserves the right to rejoct any proposal where it is ofthe view
that Guidelines have not been strictly adheled to/ or if any misrepresentation or
concealment offacts is found leading to undue favour to the concemed FPC.

28. Modifications and Exemptions

(i.) SFAC reserves the right to modify, cancel or replace the Scheme in €lny manner
whatsoever that it deems necessary , however so ensuring that the rights or
obligatioN arising out of, or accruing under the Guarantee issued to "Bank" up to
the date on which such modification, cancellation or replacement comes into effect,
shall not be affected.

(ii.) Nolwithstanding an).thing contained herein, SFAC shall have the right to alter the
Terms ard Co[ditions of the Scheme in regard to the Credit Facility Cuamnteed to
"Bank" in respect ofwhich Guarantee has not been invoked as on the date of such
alteration.

(iii.) In the event of the Scheme being cancelled, no Claim shall lie against SFAC in
respecl of Credil Guarantee.

29. Iolerprelalion

The decision of SFAC shall be final in regard to the interpretation oiany ofthe provisions
of the Scheme or of any directions or instructions or clarificatiom givel in connection
therewith-

30. SuDplemeDtary and Cenerrl Proyisioos

SFAC may make such supplementary or additio[al provisions or issue such inslructions or
cladfications as may be necessary for the purpose oflhe Scheme in respect ofany matter not
specilically provided for in this Scheme. "Bank" shall comply with the same-

31. Arbitralion

(i.) Disputes, if any, arising out of the Agreement shall be resolved through mutual
consultation,

(ii.) Failing which Arbitration by a sole Arbitrator chosen by "Bank" and SFAC in
accordance with the provisions ofthe Arbitration and Conciliation Acr, 1996 shall be
resorted to.

(iii.) The venue of the Arbitration shall be New Delhi.
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32. This Agreement shall take effect from tfre 6+f &7 day of (afd7,,br,, 2OZt

33. That the Stamp Duty payable on this Agreement shall be bome by "Bank".

For and on behalf of"Bctrk"

Signatu

N ra Singh

Designation

Place:

Date: rle.6q.io ar

For atrd on behalfofSf,'AC

President

New Delhi

rro qrfrl Ss , Dr. Sumslhi S
* Frir6 Fltt{rr) roY Dire'tor(nam''|*tffi-Signature

Name

Designation

Place:

Date:

Witnesses
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