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!Agreement to be executed by Lending Institution/s with SFAC

i’his Agreement is executed on this 04 th April of 2017 Between Pallavan Grama Bank, (hereinafter

called Bank), having it’s registered office at No.6 Yearcaud Road, Hasthampatti, Salem 636 007 (which
!’miudes its assignees) as first party,

' and

Small Farmers’ Agribusiness Consortium(SFAC), a society registered under Societies Registration Act
860, having its registered office at NCUI Auditorium Building, 5th Floor, 3, Siri Institutional Area,

A!ugust Kranti Marg, hauz Khas, New Delhi 110016 ), hereinafter called “SFAC” as second party.
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Whereas SFAC is a Developmental Institution with its core aims and objectives focused on supporting
small & marginal farmers‘organizations; SFAC deals with agriculture in its wider connotation, including

agri-allied activities;

And Whereas Bank in furtherance of its desire to play an active role in promoting quality investments
in the agri business sector is agreeable to provide/has provided collateral free lending to Farmer

Producer Company (FPC) and is desirous of seeking Guarantee Cover from SFAC under EGCGFS.

In consideration of the Credit Guarantee Fund of Small Farmers Agri Business Consortium
(hereinafter referred to as “SFAC” which expression shall, unless repugnant to the context, also include
its successors and assigns), agreeing to guarantee under the Equity (a copy whereof is hereto annexed
and which is hereinafter referred to as“the Scheme”), certain credit facilities granted by Bank to FPCs,
which is an eligible borrower as per the Scheme.

Bank viz Pallavan Grama Bank, does hereby enter into Agreement with SFAC as follows:

That the provisions of this Undertaking shall be in addition to, and not in derogation of, the
provisions of the Scheme and the guidelines and instructions issued by SFAC from time to time.

That the provisions of the Scheme and such modifications as may be made thereto from time to
timeshallbedeemedtobeincorporated in this Undertaking and shall be binding on Bank, in so far
they relate to the credit facilities granted by Bankto FPCs.

That the provisions of the Scheme and this Agreement shall be applicable to the Credit Facility/ies
for which Guarantee Cover has been sanctioned by SFAC to Bank under the Scheme.

That Bank shall claim the benefit of the Guarantee under the Scheme only in respect of the Credit
Facility/ies specified herein, and to the extent provided, and that Bank shall for this purpose obtain and
preserve affidavits or other documents from the FPCsor otherwise satisfy itself by reference to the
Borrowers’ books of account or other records that the Borrower in respect of whom the benefit of the
Guarantee has been or is to be provided by SFAC s eligible for the Guarantee under the Scheme.

That Bank agrees that if the Borrower ceases to be so eligible, it shall, in accordance with and subject
to the provisions of the Scheme, be excluded from the benefit of any guarantee and that for this

purpose, Bank shall obtain from the Borrower at such intervals as may be required by SFAC, such




